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Flfth Semester B.Com. Degree Examiaatlon, March/Aprll 2O2L

(CBCS Scleme)

Commerce

Paper AC 5.5 - ADVANCED ACCOUNTING
\-,. ..-*

luax. ilfu

1

Time : 3 Hoursl 70

Instructions to Candidates : Ansuer shauld be either in Kannada or Englistt

SECTION-A/eq)arl- i
Answer any FIVE sub-questions. Each sub-question carries 2 marks :

(sx2=lof
olDd)mdd.o od, EdJ€rl @903. q8ohddo* 2 uodrleb:

(a) Give the meaning of Reversionar5r Bonus.
EddFd0 zloedtrd rrdFddr. Oea.

(b) What is ex-interest and cum interest of securities?

a{- eoLjdt'"r $dl do- eot^idf", ;oddedl?

(c) Give the meaning of fixed income bearing securities
:,d t,6aolJ d.ooad)d idrdotrrld t dF-sdt.ge3.

(d) How do you show bills for collection in the final accounts ofa bank?
ztrdoEd eogdr erdrrlddt ld" d6icaad iorJddrah ddA$d drcadeJdq ded
g-ocDilgc0?

(e) Expand IRDA.

rRDA sdo:.

(0 State methods of Inflation accounting.

d md.:ud .r{*Ld sd riddl 3€r.

(g) Mention any two statutory books to be maintained by a life insu rance
company.

ded sdD dod& Et^DJtn-dvdesad obdmdda add; aeidzrd.irlidriddiS€3.
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SECTION-B/aQari-6

Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18f '.

otDoodddn dred) Edler/l g\)9O3. 
e/.9 nooIad stEddr6 erodridc:

2 While preparing the final accounts of Banking Company under which schedule
the following items appear.

(a) Locker Rent

(b) Demand Deposits

(c) Bills purchased and discounted

(d) Tax deducted at source

(e) Liability for partly paid investment

(0 Salary to employee

dr ddnd oodrlddl z:raroEorf dod&o]) t,oSd: dd* d$rido_ olDd dUrJc$O-dorledir,:qd?

(a) tj{, dootsd zn6d

(b) aJe6d dedd

(c) DEeand $$ Oo$ad.rg d:oBriet)

(d) d.roed{dOrl dBdd.ad-sdld;

(e) ?rrdrids E-rdg3d dnBdddd d-adro0d

(f) dDddOrt dou,,ioard

Write short notes on the following :

(a) Non-performingAssets

(b) Classilication of farm acLivities

(c) Rebate on Bills discounted

dr ddnddrid o{urd.red DdoD8:

(a) 6-doJ.>F 0dF&id iSJdd

(b) d&di.DdaSdrlddneFddD

(c) dr:Od d:o6rld d;eOd Ddetg6

3
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Nithin buys 127o debentures of the nominal value ( 20,O0O at { 96 cum interest
on 31.03.2019.

Interest payable half-yearly on 30th June and 31"t December. Ca.lculate the total
purchase price and show its allocation to capital and Revenue.

&geN6dddJ dn. 2O,OOOd 12% DoddJridd{d-o. 96d do. eotrd:fJiq31.03.2019dod.>

doodc daoBo-ood. arqobdr" 30de uind 6-drt 31de Bloud Sorlddo eCF ddFd.or$o

dadgidcdod) &riBd6ierend. dr Addridod Endred Jtl,rddl dod: 3oAd)O E-erlro uod-Ddd

oaiF $dq erooolJd $z3Ed dorido$d: SneOL

Calculate the premium earned (net) for the year ending 31.3.2O2O from the

following, in case of frre insuralce.

Premium received less reinsurance ( 6,90,OOO

Premium outstanding on 1.4.2019 < 10,000

Premium outstanding orr 31.3.2O2O ? 8,000

Reserve for unexpired risks on 1.4.2OL9 ( 3,50,0OO

Additional reserve on 1.4.2019 t 4O,OOO

It is the policy of the company to maintain 50% of premium towards reserye for

unexpired risks. Additional reserve is to be increased by 57o of net premium.

d, ddnd sddridod 31.3.2o2od sodddr 0ddd edD dogd rlf€oJrdldod &Ao$0. (sq$drlt

ioaoQsdod)

d.ldr edD dodd.lddd dodd:iedOnd ad> dodc ( 6,90,000

Auood 1.4.2O19d a:aE dodrrletr ( 1O,O0O

Doaod 3 1.3.2020 zroEob adD dod-r ( 8,OOO

edQ $rnobd rioaooddd (risk) s:eieu l.4.20l98t t 3,50,000

ddJerdo srdor 6uood 1.42019dd{ 4O,OOO

sdQ d>nobd riosoodd &Qrl de' 50dda '5dD do'gd *)e<' tudod)dd) dodool:

Oo$$-Dnd. dt$zrdo a)detrgobddodd{ edD do'gd Jxc! te' 5dd}dtli"']d)dr'
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From the following figures, prepare Revenue Accounts of Black Diamond
Insurance Company fo1 the year ending 3l 'O3.2020.

(
Premium 10,25,000

Claims paid 1,O8,5OO

Fines for revival of lapsed policies 1,250

Bad debt 1,800

Interest, Dividend, etc 4,54,000

Consideration of annuities gra-nted 32,300

Life Assurance fund on ld April 2019 8,20,000

Management expenses 85,000

Commission 24,2OO

Bonus in reduction of premium 6,300

Annuities 26,300

Surrenders 61,250

Income tax paid 84,000

31 .3.2o20dd a:aJf d.dJod SJs dod&oj: tr6aoi; eradobdi dr dddod $ddd€od dol>0tr :

10,25,OO0

r,o8,500

1,250

1,800

4,54,000

32,300

8,20,000

85,000

24,200

6,300

26,300

6t,250

84,000

1

drea)obo

d-edt'rid saJ3

dddcd,ned Feon d)ddJdesdob dJod

dddr DodC)

zJA $dJ ereqrJod

JaDFid naaotgd dorlmd

ded sdD &8 1.4.2019

ffi€-dddd
U

doj
gea)ol)o daddo dDedF6

d@Fidrid)

t CddFr?

a'Dd3.:rd sa'oob dOil
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SECTION-C/eQarl-3

Answer arry TIIREiE questions. Each question carries 14 marks : l3 x L4 = 421

olDiloadd, dmdr {, Jldrl oud0:l. {3o!aodr {dJt t4 sodridr:

The following balances are extracted from the books of Modern Insurance Co. as
on 31.O3.2020.

Particulars Fire Marine
(t) (<)

Claims paid 2,OO,OOO 1,74,OOO

Premium less reinsurance 7,48,0OO 5,94,000

Commission on re-insurance ceded 26,000
Commis5i6l paid |,24,OOO 1,O2,OOO

Management expenses \,72,OOO 1,36,000

Reserve as on 1.4.2019 4,2O,OOO 4,8O,OOO

Additional Reserve ort 1.4.2019 1,2O,OOO 20,000

Clairns 6ulstanding on 1.4.2OI9 48,000 22,OOO

Premium outstanding on 1.4.2079 52,000 34,OOO

Depreciation on assets I 72,OOO

Loss on sale of investments { 16,00O

Audit fees ( 26,000

Directors fees { 72,OO0

Interest and dividend on investments ( 1,26,0O0

Additional Information :

(a) Premium outstanding on 31.03.2020, Fire t 60,O0O, Marine t 30,000.

(b) C1aims outstanding tue < 92,0OO, Marine ? 34,000.

(c) Reserve for unexpired risk to be maintained at 5Oo/o and IOO% for fire and
marine insurance respectively.

(d) Additional Reserve for lire to be kept at 2OVo of r:et premium and for Marine
107o of net premium.

hepare :

(0 Revenue Account

(ii) Profit and Loss A/c
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3l.O3.2O2Od €,6ad dDddF s$ dodOqb d{ddeod dr dddod uareld;idd1

ddolrerarb$d :

eddrid.>

d_edr:rlC a-oJ3

;)e$obo (dJd) a$ ddad)

dJdJsdJo$od alod dero-d

derEJ, aad33dr"

Odrda-a dd,,

1.4.2019d tucleD

l.4.20l9d dt$Jo $r€io.:
2J

z,raE edrd d-edr:ridr 1.4.2019

?JdE edJd EesJorro 7.4.2079

rr&o$ dJed nddd< 72,000

doadoj: daoatr d{< 16,000

rrAuf &orrlctr < 26,000

0deFddd Cror < 72,0oo

d.,6ado$;fxod atQd.:{ cng:aod t 1,26,000

dalfl J:ao3 :

d03

(<)

2,00,ooo

7,48,000

26,OOO

t,24,OOO

1,72,OOO

4,20,OOO

1,20,O00

48,000

52,000

idrq
(<)

t,74,OOO

5,94,000

1,02,OOO

1,36,O00

4,80,000

20,000

22,OOO

34,000

(a) aroE qdrd Eetuobo 31.O3.2O2O, ?3o&< 60,000, idxd/ < 3O,OOO.

(b) ?.rdE edJd d_ed, svdoE t 92,0OO, i;b)dJ < 34,000.

(c) sdQ dlnobd d{carh a5oE $$ dred de. 50, idr{, adr $eeJ de. 100dil.r4*a

dogd d)ed $cdOA.

(d) datr$O a:edeu tJoS sd:r{ de. 20, idr{,d $e0d adrll de. lOd&"rsrdOa.

(1) (r6ao$ erad $+

(ii) craC dr{ d{$aJobdiSolooi

6/t4
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(a) From the following information of Wonder Bank, Calculate rebate on Bills
discounted, the accounts are closed on 31.O3.2020.

7 114

Date of Bill Period Amount Rate of Discount
(p.a)

12.Nov.2ol9 6 months < 25,OOO 60/o

5.Jan.2O20 4 months < 4O,OO0 a%

8.Feb.2020 3 months < 15,OO0 9%

76.Mar.2O2O 2 months < 10,000 7o/o

dodd z^raro#d dr dddod *a&Sogrod Oelrld dceeJ oobo$.gold{ dodc &Bog:0.

e)agrlgd{ 3 1.03.2O2Od* d))ddera ri{ldr.

6OS 6oaod doo$d dnq i-aeadd
(dra.) (ddrd)

12.11.2019 6 months t 25,000 6"/o

5.O1.2O2O 4 months t 40,OO0 8o/o

8.O2.2O2O 3 months t l5,OOO 9%o

16.03.2020 2 months < 10,000 7o/o

(b) Revenue account of a Life Insurance Co. showed a balance of ( 12,25,000

on 31.O3.202O without considering the following:

(i) Bonus in reduction of premium < 1,25,000

(ii) Outstanding premium < 4,45,000

(iii) Outstanding interest on investments { 15,O0O

(iv) Claims intimated but not paid t 13,400

(v) Claims covered under reinsurance ( 25,500

(vi) Provision for taxation < 15,200

(vii) Agent's commission to be paid < 5,800

Recompute the fund after making the above adjustments.

I
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31.O3.202Odo& ded $dD dodoob s6aob etddobo- dtidodddl dodc#d

clo. 12,25,OOOd{;{ :

(i) getuobod daddq t 1,2s,000

(ii) ad?re6ad qearobo t 4,45,OOo

(iii) dDafdd $eod DdareEad a)a.< 15,0oo

(iv) g€n.ad,9iarerdd d-ed*< 13,400

(v) $& s$ $edd d_eS, < 25,5OO

(vi) ?"dndde6ad dod tucBor t 15,200

(vii) -E$naJeEed odoeid doa_€ t 5,800

d;eOd doooatCdrldd{dDad dodd OQobd{ Odc iooLoed:,.

A farmer given the following particulars relating to his frrm for the year ending
31.O3.2020.

9

Particulars
Purchases :

Cattle
Seeds

Fertilisers
Cattle feed

Sales:
Dairy products
Paddy
Cattle

Crop expenses :

Labour 39,OO0
Other direct expenses _ 4,OOO

Cattle expenses :

Medicines 9,000
Labour 3O,OO0
Dairy expenses 1 1,000

Creditors
General expenses
Land
Vehicles
Cash
Loan from Bank @ 89'o interest
Capital

Debit Credit

60,000
6,500

L2,OOO

32,OOO

1,80,000
3,25,OOO

75,000

43,O00

50,000
74,500

8,OO0

7,00,000
2,30,000

70,ooo
1,20,000
4,37,OOO

8/ 14
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Adjustments :

(a) Closing stock

Cattle
Paddy

Cattle feed

Fertilizers

63525

{
3,30,OOO

23,OOO

8,OOO

3,000

(b) The farmer has consumed dairy products worth { 20,0OO and paddy
worth ( 1O,0OO.

(c) Provide 10% depreciation on vehicles.

(d) Interest on Bank loan is outstanding :

Prepare Trading and Profrt and Loss A/c and Balance Sheet as at the end of
the yeirr.

31.03.2020d eoddd ddFdo_d.d dd4io-{i ioa)oQnd dr dddod dD&8o$d{oeam.d :

sddrleir absC Ce

ooebrld.r:

, rD&6ad)rldr 60,000

detgd$ 6,500

diil/oDrrdli$ 12,OOO

tsadrsa&&cd 32,OOO

;lD@tJridr :

aaod oud.gtSlgc

cg
csa&6DdJridJ

aJd $abE :

6Da)rd DdrrridJ

egd e)drFridJ

dadJradJ or$FridJ :

Eddrldr

daCJFd e)c$F

d,0 ddJldr

d0rldc

1,80,000

3,25,000

75,000

39,000

4,OO0

9,000

30,ooo

11,000

43,OOO

9114

50,ooo

74,500
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8,000

7,OO,OOO

2,30,000

70,000

arddoE&od Fae.> (de. 8 zr6.ddd0) 1,20,000

4,37,OOOaodaad

12, 1 1,500 12, 1 1,500

daocnrddddl :

(a) il)eoJ).IDEdJ

t
aod;aad.:ridc 3,30,000

cg 23,ooo
rDd)--r$ Aed 8,ooo
didnardddcar 3,OOO

(b) d.ddJ dd{ilognDjll Ddldrd dro ooa{rrldo t 20,000 $dj ?.Jg < 10,000.

(c) sddrieJ J.reOd idd€ de. 1O.

(d) zn od :rood d)eOd zrAozJaS qd :

ddrd d.rdo$qa-araod, erad $d? d*eragolrdl$Q uqDd dd/dd{do1rr0}.

i0. The following are the balances extracted from the books of Bajaj Life
Insuralce Co. Ltd as on 31.03.2O20.

radDdd $a$Fridr

4i/aa)

;raddricb

drld)

Life Assurance fund as on 1..4.2019
Premium
Management Expenses
Consideration for annuities granted
Dividend paid
Fines
Annuities
Bonus in reduction of premium
Stamps on hand
Annuities due but not paid

Amount
(t)

14,70,500
2,to,570

19,890
to,620
20,000

90
29,420

2,500
400

22,380

70/14
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Govt. SecuriLies
Mortgages
Freehold premises
House property
Claims by death
Claims by maturity
Commission
Interest, dividend and rent
Income tax on interest
Surrenders
Bonus paid in cash
Preliminary expenses
Claims admitted but not paid
Share capital
Furniture
Loans on company policies

ded qJddi 08 1.4.2O19

9etuolo
&drdd $tJ:E

daarid i6-dobdd d8rlrDd

&eBd uaqrood

dodrleic

doridrldc
qesrobod daddo_alaedtr

d.,oXOFJd sod ?.'ce3ridJ

ard8ierodd daaridridc

iu-asO doBJridJ

63525

8,70,890
3,09,110
5,00,o00
1,0O,O00

79,980
36,420
26,540
52,460
3,060

21,460
9,450

200
80,030

4,OO,000

20,000
2,00,000

droq

(<)

t4,70,500

2,ro,570
19,890

to,620

20,ooo

90

29,420

2,500

400

22,380

8,70,890

q

a

Prepare Revenue A/c and Balance sheet after taking into tJ e following :

(a) Claims covered under reinsuralce { 20,OO0

(b) Further claims intimated t 4,500

{c) Further Bonus utilized in reduction of premium ? 5,500

(d) Reinsurance premium t 6,000

(e) Premium outstanding { 8,000
31.03.2o2od dtad dJdg) sdJ dod0ob o{ddeod d dddod znrdo6rlddlddolenrb.jd :
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erddJldridJ

.Dcd.-oed.t,dd$rid.)

drdo$ ei
Fasd d_ed{

;frrBolrd d_e-d{

derd_€

uA, eD?tTood dJSl z)aAll

DA.$cOd dod

rrCddF$ d.DAd)o

d rl6dd 8.oi.1., at-oedr6

{paardoQd dr3;ld,>

t"{d.oodr mdSnd qdrj -*_cd*

dedr alod-ad

&edreddd$dgJ

dodoob ;raOL,rld $ee! saerrldJ

9,OOO Equity shares of ( lOO each
Fixed Deposits
Savings Bank Deposits
Current Accounts
Reserve fund
Interest and Discount
Profit and Loss A/c I.4.2019
Unclaimed Dividend

63525

3,09,1 10

5,00,000

1,OO,O00

79,980

36,420

26,540

52,460

3,060

2r,8,60

9,450

200

80,030

4,OO,000

20,000

2,OO,000

Debit
(t)

dr Edd oeAd d,DSSo1)d{ dorlrd:, rr6do$ uDd d:d.r oqal ddrdd.1dolno:r :

(a) drd: s$obo-t"drtndcrd d_ed{t 2O,OOO

(b) d{d10rddeEad d_ed, - 4,500

(c) drqd* af-o€df ge.DoborDh a:dld.oodd: t 5,5OO

(d) drdJ s$ojr dreod EearorJo t 6,000

(e) Dddedrd getuobo t 8,000

11. The following is the Trial Balance from the books for Vijay Bank Ltd. Prepare
P arrd L A/c for tJle year ended 31.O3.2O20 and a Balance Sheet as on that date
after taking into consideration the adjustments given below :

Credit
(o

9,00,000
3,50,000
2,50,000
6,00,ooo
3,00,o00
3,00,000

42,OOO

1,20,000
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€

Pension fund
Borrowings
Rent

Commission
Money at call and Short notice
Cash on Hand
Cash at Balk
Investment in Golt. Securities

Loans, Cash Credit etc.

Furniture less depreciation
Premises less depreciation
Interest on Deposits

Salaries

Audit fees

Directors fees

Depreciation on banl< property

Frinting and Stationery
Non Banking Assets

Other expenditure

9,0OO DdDdr de& ood-ad (t100)
ld deddrld)
(D

gudgao$ lrad

LroO erad

radr0td &A

alA dJ* -&oeA

36,OOO

90,000
12,000

48,OOO

3,00,o00
3,OO,O00

3,60,O00

1,80,O00

13,48,200

30,000
2,s2,OOO

1,80,000

48,000
6,000
3,000
6,000

3,000
30,000

1,800

30,48,000 30,48,OOO

Adjustments :

(a) Provide for Bad debts { 15,0OO.

(b) Provide for rebate on bills discounted < 3,OOO.

(c) Acceptance on behalf of customers t 4,50,000.

(d) Bills for collection t 4,20,OOO.

dr ddil dret",&J $6ob aradoEd E-ad der"rogrod Aoeod 31.03.2020dodJ edood ddd dJatSJbj

daomddrlddloaC d{p a:aSolqdJdr (,Fad d$dobd.13obo:, :

allsd

(<)

c0
in

9,O0,OOO

3,50,000

2,50,000

6,OO,000

3,00,ooo

3,00,oo0
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eraqj dqp rtdd 1.4.2O19

ddd:dn.drd enzgaod

Odj dedd 0Q

ddd.rdood saorido

?^'dBrl

deD_d

ddo-ari ud->J so aoe.r iotjdoi: ddd.>
o)

dobd;bd drldl
anro&ddpcd drldr

ir-ordd dedcrldqdrBd

;roo. drldr erudoo
.ledoedddtaderc ( eh€ dglobe-oid)

dt^lFrldJ ( ert' dEiobedd)
dededrid dree, Dq
ioa$
erdr doa.oeddd dror

&derddd dret

?.ra.,oEd slrid $eej nJdd

drq drQ cJeDd Fad)DridJ

z.roroErt ioarf ddd s&rldJ

edd Jal,,

30,48,OOO 30,48,000

dnoooddrisb :

dddJ Fao 
d 

aJeleD t 15,000.

dJ)o.t d dJoadd d:eej t 3,OO0 tuenoA.

rrarddd dda'ah &oadd { 4,5O,OOO.

nDJddd dddan diner: d>der: ddd dcoaddc { 4,2O,OOO

42,OOO

1,20,OOO

36,000

90,ooo

12,000

48,000

3,OO,000

3,00,000

3,60,000

1,80,000

13,4a,200

30,000

2,s2,ooo

1,80,000

48,000

6,O00

3,O00

6,000

3,000

30,o00

1,800

(a)

(b)

(c)

(d) :
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