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Fifth Semester B.Com. Degree Examination, March/April 2021
(CBCS Scheme) | ;
Commerce ; 2508

Paper AC 5.5 - ADVANCED ACCOUNTING

.:\_:;“_...“, o J,’" ‘
Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answer should be either in Kannada or English.

SECTICON - A/ 225m - &
Answer any FIVE sub-questions. Each sub-question carries 2 marks :
(5 x2=10)
QIRJ)TTTR DB 23N euzd. T303eTER, 2 Bosrieh :

1. (a) Give the meaning of Reversionary Bonus.
038 dd Weesss wqﬁrwaigi &ea

(b) What is ex-interest and cum interest of securities?
DT - 908307°, ) F0o-R0LTVF, HOTBERO?

(c) Give the meaning of fixed income bearing securities.
AT esma0d BRODTLS :u'i?%bé.%r{ei OPFIT), 392

(d) How do you show bills for collection in the final accounts of a bank?
w088 03D SINYRY, 3@ IaBoTert Jon@BreN IEVCLI  BooRAYS) et
3e0x03¢07

() Expand IRDA.
IRDA 250%.

(f) State methods of Inflation accounting.
smm%d diiaa:{p ;’)cjﬁ@r\bﬂl a2,
(g0 Mention any two statutory books to be maintained by a life insurance

company.
Be AR FoBD WeNPHY WeTE AIRF)WBTH STR) FIBTWE BFTNYE), 892
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SECTION - B/Qpen - @
Answer any THREE of the following. Each question carries 6 marks : (3 x 6 = 18)
QdRF)TBTR Baedd JENI sv3d2. I3 ZDaINRT VITF, 6 BoTTIL !

While preparing the final accounts of Banking Company under which schedule
the following items appear.

(a) Locker Rent

(b) Demand Deposits

(c) Bills purchased and discounted

(d) Tax deducted at source

(e) Liability for partly paid investment N
(f) Salary to employee

8 $YNT ©08NYE), Wy 0d0r* FoTA0D W03 &7, FZNYO, 0l T3 SOMeiRoB?
(a) YT, TDLIT Wbk

(b) 23cBF JeIed

(c) DOeRHT So3) DadPo BooBrT

(d) Soweord 301 583t

(e) Porid: TI3RT BABINIR BPBMOT

() ©PTC0r Bets,Fowe

Write short notes on the following :
(a) Non-performing Assets
(b) Classification of farm activities

(c) Rebate on Bills discounted
B BYNTIH)NY i 358 w00 :

(a) TobF ABFLIT BN

(b) BT WeDILIFINY SNersTN

© "

(c) S0dE BooBNY Boeds Deiees
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Nithin buys 12% debentures of the nominal value ¥ 20,000 at ¥ 96 cum interest
on 31.03.2019.

Interest payable half-yearly on 30t June and 31st December. Calculate the total
purchase price and show its allocation to capital and Revenue.

A3ex*TITL Te. 20,0008 12% mozIndsy, 8. 968 Fo. RotsdxiRd, 31.03.20193030
3003) 300RWIT. WBOLT), 30Te wAT® Borie 31de Blowo® SondId g IIFERRY

D933728e3000 ANDIBZUNG. 88 IITNFoB T3 SBST) FoBo LBOVD Fore WOBTYT
DROF B0 BsT0LT DUFT H0wF0HT), €D

Calculate the premium earned (net) for the year ending 31.3.2020 from the
following, in case of fire insurance. ;

Premium received less reinsurance ¥ 6,90,000
Premium outstanding on 1.4.2019% 10,000
Premium outstanding on 31.3.2020 ¥ 8,000
Reserve for unexpired risks on 1.4.2019 ¥ 3,50,000
Additional reserve on 1.4.2019 ¥ 40,000

It is the policy of the company to maintain 50% of premium towards reserve for
unexpired risks. Additional reserve is to be increased by 5% of net premium.

s $YNS 3onPor 31.3.20200 9032564 &::Sg%’ A5 03T NYFobT), FoRO &LBROD. (ehq:odoﬁ
zowoRIToI)

SoTH DI FoITY, TIW T30 zijesam QS350 5030 T 6,90,000
Bm90% 1.4.20190 239é godon®o < 10,000

B0 31.3.2020 2edod JF0 o3 X 8,000

3 SA0HLE RoEeosTH (risk) Aexen 1.4.20198, ¥ 3,50,000

BWE0 oezen deos 1.4.20198,X 40,000

©3D SLA0LE nomeo3d AP Je. S00R), IRP 2088 Hoced RABORTO FoBAAD
QobBoZNG. BwWYFO QoerepdobD), IS A3 308 Soeed Be. SO BUROFHTO.
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From the following figures, prepare Revenue Accounts of Black Diamond

Insurance Company for the year ending 31.03.2020.

Premium

Claims paid

Fines for revival of lapsed policies
Bad debt

Interest, Dividend, etc
Consideration of annuities granted
Life Assurance fund on 1st April 2019
Management expenses
Commission

Bonus in reduction of premium
Annuities

Surrenders

Income tax paid

31.3.20203, 295° ©S00z° 335 Fozdad swacd 0930dR), B $¢50RE HTTNYoE 3037002 :

Seoodo

B30 NY DS

FLTOBRCE T ?e’)idd)z’g&ima z:foc.l
506 Sonedd

WB Fo3) el

SFAIN 3B20LFPT TOreed
e 35 B 1.4.2019
SEB 323,

DRy

eoodo FRITA szt
IR

aqs;u’rea

DD eswaody 3018
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z
10,25,000
1,08,500
1,250
1,800
4,54,000
32,300
8,20,000
85,000
24,200
6,300
26,300
61,250
84,000

4
10,25,000

1,08,500
1,250
1,800

4,54,000

32,300
8,20,000
85,000
24,200
6,300
26,300
61,250
84,000
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SECTION - C/ % - %

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
QdRF)TrsR Bt JBNYr svgd. J3adeond 337t 14 wosrieh

The following balances are extracted from the books of Modern Insurance Co. as
on 31.03.2020.

Particulars Fire Marine
®) §
Claims paid 2,00,000 1,74,000
Premium less reinsurance 7,48,000 5,94,000
Commission on re-insurance ceded 26,000 -
Commission paid 1,24,000 1,02,000
Management expenses 1,72,000 1,36,000
Reserve as on 1.4.2019 4,20,000 4,80,000
Additional Reserve on 1.4.2019 1,20,000 20,000
Claims outstanding on 1.4.2019 48,000 22,000
Premium outstanding on 1.4.2019 52,000 34,000

Depreciation on assets ¥ 72,000

Loss on sale of investments ¥ 16,000

Audit fees ¥ 26,000

Directors fees ¥ 72,000

Interest and dividend on investments ¥ 1,26,000

Additional Information :

(a) Premium outstanding on 31.03.2020, Fire ¥ 60,000, Marine ¥ 30,000.
(b) Claims outstanding fire ¥ 92,000, Marine I 34,000.

() Reserve for unexpired risk to be maintained at 50% and 100% for fire and
marine insurance respectively.

(d) Additional Reserve for fire to be kept at 20% of net premium and for Marine
10% of net premium.

Prepare :
(i) Revenue Account

(ii) Profit and Loss A/c
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31.03.20208 I [IP@F A Foddob IJFSriYow B TR WS
SobeRnzd : '

DI0NR 2308 33003,
®) ®)
geR0ne T3S 2,00,000 1,74,000
e080 ([od B> FLAS) 7,48,000 5,94,000
R0TLIBO0WOT 208 BeRe 26,000 -
Beng Do3338), 1,24,000 1,02,000
ISFBT I, 1,72,000 1,36,000
1.4.201935 Quezen 4,20,000 4,80,000
1.4.20198 B350 oesen 1,20,000 20,000
w8 0L Feoned 1.4.2019 ' 48,000 22,000
W% QAT eAodo 1.4.2019 52,000 34,000

es30d Soees 3389 T 72,000
BrBED IR0k 33,F 16,000
eBEs Boeyned T 26,000
der38T B0, T 72,000

BRATAD Boeds wB B3y wayees T 1,26,000

BUR S0k

(a) wed 9TLI yeado 31.03.2020, 2308 T 60,000, 3=07, X 30,000.
(b)  wed ¥TLT eS¢ oh)/wWod T 92,000, 30T, ¥ 34,000.

() =39 Iohoba aa&m&ﬁ o OB Boed Be. 50, BT, B> Boedd Ze. 100TRY, HB»
03T Soees B,

(d) amga ezen Wod o1t Be. 20, FBVFE Boeda Aot Be. 108, ez .
(i) 8wl 2793 03

(i) oot Ry W, Wedab, 30O
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From the following information of Wonder Bank, Calculate rebate on Bills

discounted, the accounts are closed on 31.03.2020.

Date of Bill Period Amount Rate of Discount
(p-a)
12.Nov.2019 6 months ¥ 25,000 6%
5.Jan.2020 4 months ¥ 40,000 8%
8.Feb.2020 3 months ¥ 15,000 - 9%
16.Mar.2020 2 months ¥ 10,000 7%

J0r0* wazso#(‘d & 39508 Sindbdoow Dennd Boeed Bai)ao‘béai)ﬁgt 5030 SBCDO.
wa3nds) 31.03.20203, muwmm@m

DOS BI0T 0TS 303  ApeBTO
(BR.)  (S3F8)

12.11.2019 6 months 25,000 6%
5.01.2020 4 months % 40,000 8%
8.02.2020 3 months % 15,000 9%

16.03.2020 2 months ¥ 10,000 %

Revenue account of a Life Insurance Co. showed a balance of ¥ 12,25,000

on 31.03.2020 without considering the following :
(1) Bonus in reduction of premium ¥ 1,25,000

(i) Outstanding premium ¥ 4,45,000

(iii) Outstanding interest on investments ¥ 15,000
(iv) Claims intimated but not paid ¥ 13,400

(v) Claims covered under reinsurance ¥ 25,500
(vi) Provision for taxation X 15,200

(vii) Agent’s commission to be paid ¥ 5,800

Recompute the fund after making the above adjustments.

7/14



63525

31.03.202000x> e B3P FoZVob wweod Iohd FYToRTR), BOreIRT
ow. 12,25,000048) : '
(i) edadbos sBITS T 1,25,000
(i) woeTr Jeoodo T 4,45,000
(i) BRBINY Soeds woesor wB I 15,000
(iv) 392 TS3TWesar Eeo® X 13,400
(v) oob B> Boeds gex® X 25,500
(vi) wBiRWesard 30 Qoezen T 15,200
(vii) Ze=3znUesar v2lotsd Beg I 5,800
Boeds araome&ﬂrwaii S5080 To3d &@degt"@_eds zoadeezid.

' “
A farmer given the following particulars relating to his firm for the year ending

31.03.2020.

Particulars Debit Credit

Purchases :

Cattle 60,000 -

Seeds 6,500 -

Fertilisers 12,000 - )

Cattle feed 32,000 ~
Sales :

Dairy products ; - 1,80,000

Paddy - 3,25,000

Cattle - 75,000
Crop expenses :

Labour 39,000

Other direct expenses 4.000 43,000 - -
Cattle expenses :

Medicines 9,000

Labour 30,000

Dairy expenses 11,000 50,000 -
Creditors ‘ - 74,500
General expenses 8,000 -~
Land , : 7,00,000 _ ~
Vehicles 2,30,000 -
Cash 70,000 -
Loan from Bank @ 8% interest - 1,20,000
Capital - 4,37,000

12,11,500 12,11,500
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Adjustments :

(a) Closing stock

4
Cattle 3,30,000
Paddy 23,000
Cattle feed 8,000
Fertilizers 3,000

(b) The farmer has consumed dairy products worth ¥ 20,000 and paddy
worth ¥ 10,000.

(c) Provide 10% depreciation on vehicles.
(d) Interest on Bank loan is outstanding :

Prepare Trading and Profit and Loss A/c and Balance Sheet as at the end of
the year.

31.03.20200 ©03 3 I3rnA), 33 31, 5031t 50woBAT B F¥T0T B30T, BT

@

AT adoed 3

DDedRL :

. TRTVIZTONGD 60,000 -
Dezned 6,500 -
SFCING B 12,000 o
ZRRVOT0Y HEGF® 32,000 -

STE3NE
HIT su3Frieh - 1,80,000
BE - 3,25,000
waRTTND - 75,000

3¢} DeoF :

FQET DWOIFNLD 39,000
¥BT DOFD 4,000 43,000 -

25RBVITICY DWOENED : R
BIGneL 9,000
TIQIET DLOF 30,000
@0 5?%71% 11 ,OOOV 50,000 -

B0 - 74,500
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IPT; DBOFNL 8,000 -
23R ~7,00,000 -
ToBTNED 2,30,000 =
sSngy 70,000 -
wazso%&od 5o (3. 8 m%dddc‘){) - 1,20,000
WOBZY - 4,37,000

12,11,500 12,11,500

BROTIDEIBNLD :

(a) Szodb DemEd

, 4
¥3 | 23,000
ZRTVOD00 :?J(’aﬁ 8,000
Sxreworie 3,000

(b) J3 3T zesTR wYARY, &0 Iwagrnieh T 20,000 =3y w3 X 10,000.
(c) oeasIny Seds a38¢ 3e. 10.
(d) 20305 ToT S0edT W was 9

IRFT AP0 T, Loz 3 B, IO, Y VI BT, 30RO,

The following are the balances extracted from the books of Bajaj Life
Insurance Co. Ltd as on 31.03.2020. -

Amount
®)
Life Assurance fund as on 1.4.2019 14,70,500
Premium 2,10,570
Management Expenses 19,890
Consideration for annuities granted 10,620
Dividend paid 20,000
Fines 90
Annuities 29.420
Bonus in reduction of premium 2,500
Stamps on hand 400
Annuities due but not paid 22.380
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Govt. Securities 8,70,890
Mortgages 3,09,110
Freehold premises 5,00,000
House property 1,00,000
Claims by death 79,980
Claims by maturity ' 36,420
Commission 26,540
Interest, dividend and rent 52,460
Income tax on interest 3,060
Surrenders 21,860
Bonus paid in cash 9,450
Preliminary expenses 200
Claims admitted but not paid 80,030
Share capital 4,00,000
Furniture 20,000
Loans on company policies 2,00,000

Prepare Revenue A/c and Balance sheet after taking into the following :

(a) Claims covered under reinsurance I 20,000

(b) Further claims intimated ¥ 4,500

(¢) Further Bonus utilized in reduction of premium ¥ 5,500

(d) Reinsurance premium ¥ 6,000

(e) Premium outstanding ¥ 8,000

31.03.20200 =598 207 2 5030 )FTNY0R 8 e/508 W Svnem) SHodbentdd

03
)
ez 3033 0D 1.4.2019 14,70,500
2625030 2,10,570
AIEBF DWOE 19,890
JWFAT AB0DHTT TON R 10,620
QBT Y203 20,000
Borngy : 90
SFEARNGD 29,420
eoobos FRITA szt 2,500
3,090 29025 ¥etdned 400
ToR38RRNG IFEATNYD - 22,380
352F0 BPRIR 8,70,890
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BBV 3,09,110
SRS STnNEd ~5,00,000
Sosod e 1,00,000
AT FEIF 79,980
B0F00T FeR0° 36,420
weny 26,540
w8, eeyeos S0 wedrt 52,460
2B Soeds ort 3,060
VP I SNBBY, 21,860
RIata RIS RANCIS Py 9,450
TPTFCOYT dzsumb 200
WHFAOR) TTZTW QT FeISF 80,030
Recw woreY 4,00,000
SeBReRTT NG : 20,000
Foz RO TN Hoees Jooned 2,00,000

8 Y Velw ai)a%oéai)(‘\f% S0ried eswaad w3 B3 vEeS IZIT), 30dw0A
a) St HB00hd werted)S ge30° X 20,000

b) 3Ry, dedeIen Fe* T 4,500
) IR, e eaoabomn weEBROBR) T 5,500
d) 3o dBood Boeds Heda0 T 6,000

(
(
(c
(
(e) woesar Heado < 8,000

The following is the Trial Balance from the books for Vijay Bank Ltd. Prepare
P and L A/c for the year ended 31.03.2020 and a Balance Sheet as on that date
after taking into consideration the adjustments given below :

Debit Credit
? ®)
9,000 Equity shares of ¥ 100 each - 9,00,000
Fixed Deposits - 3,50,000
Savings Bank Deposits - 2,50,000
Current Accounts ' - 6,00,000
Reserve fund - 3,00,000
Interest and Discount o 3,00,000
Profit and Loss A/c 1.4.2019 - 42,000
Unclaimed Dividend - 1,20,000
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Pension fund sl 2 36,000
Borrowings ‘ ' - 90,000
Rent _ - 12,000
Commission - 48,000
Money at call and Short notice 3,00,000 -
Cash on Hand 3,00,000 -
Cash at Bank 3,60,000 -
Investment in Govt. Securities 1,80,000 -
Loans, Cash Credit etc. 13,48,200 -
Furniture less depreciation ‘ 30,000 -
Premises less depreciation = 2,52,000 -
Interest on Deposits 1,80,000 -
Salaries 48,000 -
Audit fees 6,000 -
Directors fees 3,000 -
Depreciation on bank property 6,000 B
Printing and Stationery 3,000 -
Non Banking Assets 30,000 . =
-Other expenditure 1,800 -

30,48,000 30,48,000

Adjustments :

(a) Provide for Bad debts ¥ 15,000.

(b) Provide for rebate on bills discounted ¥ 3,000.
(c) Acceptance on behalf of customers I 4,50,000.
(d) Bills for collection ¥ 4,20,000.

8 11 B,0t30OT Dwod 233,03W Fod T30 BFI0T 31.03.20200000 1603 ¢t 3,0E300T
a.faoaasééﬁmi ooy BRT a:aéod.)ﬁzt S03) VS B3Fobr), 3adnd

aded (a1

®) ®)
9,000 mmqs Bevb wodmed (X100) - 9,00,000
20 de3ednish - 3,50,000
VLI0D 593 - 2,50,000
w58 o3 ' - 6,00,000
52080033 D - 3,00,000
w8 F03) Beed - 3,00,000

13/14



63525

(a) ¥0B M3, Wesen T 15,000.
(b)  R0d@ BoodnY Boeed T 3,000 eIOB.

() mM®E3T IoTN &owdaE T 4,50,000.

(d) mM®TC I0TeN IEeew SNRBeL IEG BoodNR T 4,20,000
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ooy IFF 2993 1.4.2019 - 42,000
SBBOERY,T 927908 = 1,20,000
033 33T I - 36,000
IEBEOEROT TN - 90,000
et £ 12,000
 BeRy - 48,000
FOmN WO B, Too B0 INHO 3,00,000 ~
3,0V VR 3,00,000 -
wR,03RBATOS IR 3,60,000 -
350e00 Bedondd BB 1,80,000 -
O, IR evid 13,48,200 -
2e8ReTBTNLD (S7° B200eED) 30,000 -
BEI@Enied (S5° daradean’) 2,52,000 -
BeSesnd Soees wB, 1,80,000 -
Rowe | 48,000 =
3, B0BREGTT 30, 6,000 -
Aes33T 300, 3,000 -
239,08 3T Boees 3TTY 6,000 ~
008, F03) SeDT TR 3,000 -~
zméoﬁﬁ R0WOY BWE AN 30,000 -
237 343, 1,800 -
30,48,000  30,48,000

BLOWIIFTNYD :



